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JAJU AND KABRA

CHARTERED ACCOUNTANTS

Office No.4, Konark Villa, Behind Gopal
Cultural Hall, New Osmanpura,
Aurangabad - 431 005

Mob. No. - 07588532131, 08983030544
E-mail : jajuandkabra@gmail.com

Notes forming parts of Profit and loss Account for the year ended 31* March, 2021 and Balance Sheet as on even date

. OVERVIEW:

The Deogiri Nagari Sahakari Bank Limited, Aurangabad (The
Bank) was incorporated in 1984 and commenced the banking
business in the year 1984. The Bank provides wide range of
Banking & Financial Services.

SIGNIFICANT ACCOUNTING POLICIES:

1.BASIS OF ACCOUNTING

The financial statements of the Bank have been prepared in
accordance with the generally accepted accounting principles in
India. The Bank has prepared these financial statements to
comply with generally accepted accounting principles in India,
applicable statutory provisions under the Banking Regulation Act,
1949, circulars and guidelines prescribed by Reserve Bank of
India (RBI) from time to time, the Accounting Standards (AS)
issued by Institute of Chartered Accountants of India (ICAI) to the
extent applicable and current practices prevalent in the
Co-operative Banking Sector in India.

2. USE OF ESTIMATES

The preparation of financial statements in conformity with
generally accepted accounting principles requires Bank to make
estimates and assumptions that affects the reported amounts of
assets and liabilities, revenues and expenses and disclosures of
contingent liabilities at the date of the financial statements and the
results of operations during the reporting period end. Although
these estimates are based upon management’s best knowledge
of current events and actions, actual results could differ from these
estimates. Any revisions to the accounting estimates are
recognized prospectively.

3.REVENUE RECOGNITION

3.1 Interest Income: As per Accounting Standard - 9 issued by
The Institute of Chartered Accountants of India (ICAI) on Revenue
Recognition, the interest receivable is recognized on accrual
basis using time factor. Interest ceases to be taken into revenue
when the recovery of Interest and /or Principal are in arrears for 90
days or more as per the directives issued by the RBI. Interest
received on advances classified as non-performing is accounted
for on cash basis. Unrealized interest on non-performing
advances is shown under “Overdue Interest Reserve” on liability
side and as “Interest Receivable” on asset side.

3.2 Commission and exchange, locker rent and insurance referral
commission - accounted on accrual basis Dividend on investment
in shares- accounted on cash basis.

3.3 Interest on Fixed Income Securities is recognized on accrual basis.
3.4 Income on Government Security Trading:-Profit/Loss on sale of
Government securities is recorded as and when sale of securities
take place. However, in case of securities classified under Held for
trading category, any reduction in the value of security as at the end
of the year is provided for in Investment Depreciation Reserve.

3.5 Other Miscellaneous Income, Scrutiny Charges, ECS
Charges, etc., Other Miscellaneous Income includes income on
account of cheque return and other such miscellaneous incomes.
Scrutiny charges are collected from borrowers against scrutiny of
loan application form. These are treated as income on cash basic.

4.Investments:

4.1 Complying with the RBI directives applicable to Urban
Co-operative Banks, the Bank has classified its Investment
portfolio as on 31st March 2021 under Held to maturity, Held for
Trading and Available for Sale.

4.2 Further, in alignment with the said directives, the valuation of
investments under “Held to Maturity” (HTM) category have been
made at acquisition cost. Any premium on acquisition of security is
amortised over the balance period of maturity.

4.3 Investments held under “Available for Sale” (AFS) category
are marked to market. Accordingly net depreciation, if any, is
provided for and net appreciation, if any, is ignored.

4.4 In accordance with the directives issued by the Reserve Bank
of India, the securities under the Held for Trading Category are
marked to Market at the end of the year and reduction in the value
of securities is provided for by debiting the Contingencies and
Provisions Account (P&L) and crediting Investment Depreciation
Reserve Account.

5.Advances:

5.1 The Bank has classified Advances into Standard,
Sub- standard, Doubtful and Loss assets in accordance with the
guidelines issued by RBI from time to time.

5.2 Provisions on advances classified as Sub- standard, Doubtful
and Loss Assets is made in accordance with the norms issued by




the Reserve Bank of India from time to time. In addition, a general
provision has been made on all Standard Assets as per RBl norms
5.3 Additional provision of Rs. 2100 Lakhs has been made for BDDR.

5.4 The Overdue Interest in respect of advances classified as
Non—Performing Assets is provided separately under “Overdue
Interest Reserves” as per the directives issued by the Reserve
Bank of India

5.5 In addition, a general provision is made on following categories
of standard assets as per RBI guidelines under:

Category Provision (%)
Direct advances to agricultural and SME Sectors 0.25%
Commercial and real estate loans 1.00%
Otheradvances 0.40%

6. Fixed Assets And Depreciation:

6.1 Fixed Assets are stated at historical cost. Cost includes
incidental expenses incurred on acquisition and installation of the
assets.

6.2 Depreciation is calculated on Fixed Assets as per Written
Down Value method.

6.3 FixedAssets are depreciated at the following rates considered
appropriate by the Management.

Asset Rate
Premises 5.00%
Vehicles 20.00%
Dead Stock & Furniture 10.00%
Lease Hold Property 10.00%
Strong Room Locker 10.00%
Computers & Software 33.33%
Electrical ltems 25.00%
Electronics Items 25.00%
Library Items 50.00%

6.4 Fixed assets purchased and retained for 180 days or more -
Depreciation is charged for the whole year Fixed assets
purchased and retained for less than 180 days - 50% Depreciation
is charged.

7. Retirement Benefits to Employees :

7.1 The Bank’s Contribution to Provident Fund is accounted for on
basis of Contribution to the scheme and is charged to the profit and
loss account.

7.2 The Bank has made payment for Gratuity to LIC’s group
gratuity scheme based on liability towards gratuity is determined
using Projected Unit Credit Method.

7.3 The Bank has made payment for liability on account of Leave
Encashmentis provided on actual basis.

8.Segment Reporting

8.1 The Bank’s operating businesses are organized and managed
as awhole. Only treasury segment represents a different business
unit considering the nature of the services provided by that
segment.

8.2 Income and expenses in relation to the segment are
categorized based on the items that are individually identifiable to
the segment.

8.3 Deposits, Interest paid / payable on deposits, Borrowings and
interest paid / payable on borrowings are allocated in the ratio of
average investments in the segment Treasury.

8.4 Unallocated provisions & contingencies include provisions
which are not allocated to any business segment.

9.Taxation:

9.1 Current Taxation: Current tax assets and liabilities consist of
amounts expected to be recovered from or paid to the taxation
authorities in respect of the current as well as prior years. The tax
rates and tax laws used to compute the amount are those that are
enacted or substantially enacted by the Balance Sheet date.
Provision for taxation is made on the basis of the profit for the year
as adjusted for taxation purposes in accordance with the
provisions of the relevant statutes.

9.2 Deferred Tax: Deferred income taxes reflect the impact of
timing difference between taxable income and accounting income
originating during current year and reversal of timing differences
for earlier years. Deferred tax is measured using tax rates and tax
laws enacted or substantively enacted at the reporting date.
Deferred tax liabilities are recognized for all timing differences.

Deferred tax assets are recognized for deductible timing
difference only to the extent that there is reasonable certainty that
sufficient future taxable income will be available against which
such deferred tax assets can be realized.

The carrying amount of deferred tax assets are reviewed at each
reporting date. The bank writes down the carrying amount of
deferred tax asset to the extent that it is no longer reasonably
certain or virtually certain, as the case may be, that sufficient
future taxable income will be available against which deferred tax
assets can be realized.

10.Events Occurring after the Balance Sheet Date:

While classifying account as NPA, due regard is given to the
events occurring after the balance sheet date, like closure of NPA
accounts or substantial recovery in the accounts which has the




effects of altering the status of the accounts. Other than this there
are no events occurring after the balance sheet date which may be
deemed to have any materialimpact on the financial statements.

11. OPERATING LEASE (AS-19) Lease payments for assets
taken on operating lease are recognized in the Profit and Loss
Account over the lease term in accordance with AS-19 — Leases,
Issued by ICAL.

12.EARNINGS PER SHARE (AS-20)

12.1Earnings per share are calculated by dividing the net profit for
the period after tax attributable to equity shareholders (before
appropriation) by the number of equity shares outstanding during
the period.

12.2 The weighted average numbers of shares outstanding during
the period are calculated by aggregating the equity shares
outstanding at the beginning of the period adjusted by number of
shares surrendered / forfeited or issued during the period
multiplied by the time-weighting factor, which is the number of
months for which the shares are outstanding as a proportion to
total number of months during the year.

13. IMPAIRMENT OF ASSETS (AS-28): As required by
Accounting Standard on “Impairment of Assets” issued by the
Institute of Chartered Accountants of India, the carrying amounts
of assets are reviewed at each balance sheet date for any
indication of impairment based on internal/external factors. An
impairment loss is recognized wherever the carrying amount of an
asset exceeds its recoverable amount. The recoverable amountis
the greater of the asset’s net selling price and value in use.

14. Provisions, Contingent
Liabilities:

A provision is recognized when the bank has a present obligation
as a result of past events, it is probable that an outflow of
resources embodying economic benefits will be required to settle
the obligation and reliable estimate can be made of the amount of
the obligation.

Contingent liability is possible obligation that arises from past
events whose existence will be confirmed by occurrence or
non-occurrence of one or more uncertain future events beyond
the control of bank or a present obligation that is not recognized
because it is not probable that an outflow of resources will be
required to settle the obligation. A contingent liability also arises in
extremely rare cases where there is liability that cannot be
measured reliably.

Assets and Contingent

NOTES FORMING PART OF THE ACCOUNTS FOR THE YEAR
ENDED MARCH 31,2021 :

1) INTERNAL CONTROLS : During the last few years the Bank
recorded remarkable growth, both in size, and in the business mix
resultantly to ensure enhanced systematic controls Information
Security audit was carried out last year as per RBI guidelines.
Recommendations made by the auditors and other actions to
strengthen the control mechanisms are underimplementation.
2)EVENT OCCURRING AFTER THE BALANCE SHEET DATE
(AS-4):

No significant event which would affect the financial position as on
31.03.2021 to a material extent has taken place after the Balance
Sheet date till the signing of report.

3) PRIORPERIOD ITEMS (AS-5) :

No such items during the year.

4) INVESTMENTS (AS-13): Bank has appropriately classified
Government securities into Available for Sale, Held to Maturity
and Held for Trading category and face values, book values and
market values of the same have been disclosed. Profit of
Rs 1614.9 lakhs has been credited as other income in Profit &
Loss statement.

5) EMPLOYEE BENEFITS (AS-15):

5.1 Defined Contribution Schemes: Bank’s employees are
covered by Provident Fund to which the Bank makes a defined
contribution, measured as a fixed percentage of basic & dearness
allowancei.e. salary.

5.2 During the year an amount of Rs. 1,08,80,770 (P.Y.
Rs. 1,13,88,138/-) were charged to profit and loss account and
deposited with the Commissioner of Provident Fund, towards
provident and family pension funds.

5.3 Defined Benefit Scheme Gratuity Fund & Leave encashment:
The Bank makes contribution for the gratuity liability and leave
encashment liability of the employees to LIC managed funds.
Employees of the Bank are entitled to accumulate their
earned/privilege leave upto a maximum 180 days.

5.4 During the financial year 2020-21 Rs. 8.96 Lakhs were paid
towards the contribution for employees’ leave encashment plan
and Rs. 24.15 lakhs were paid towards the contribution for
employees’ gratuity plan.

5.5 The Bank has not carried out actuarial valuation of Gratuity
benefits using the projected Unit Credit Method as required by RBI
and as per Accounting Standards of ICAL.




6) SEGMENT REPORTING (AS-17):

8) LEASES — (AS-19)

( Rs. In lakhs) The details of future lease rent payables as required by AS-19 are
Particulars Treasury | Other Banking Total provided below:
Operations Rs. in lakhs
Segment Revenue 299443 12253.80 15248.23 Particulars 31.03.2021 31.03.2020
3921.78 9141.52 13063.30 Future lease rental payable as at
Segment Cost 2349.34 9489.58 11838.92 the end ofthe year
2885.53 9230.98 12116.50
Segment Result 645.09 2764.22|  3409.31 Iotlatsithanonsyear 155102 140:71
1036.26 -89.46 946.80 Later than one year and not later
Less: Extraordinary ltems = 5 5 than five years 370.07 516.35
- - - Later than five years 79.41 221.79
Net Segment Result 645.09 2764.22 3409.31 Total of minimum lease payments
— 1036.26 -89.46 946.80 recognized in the profitand loss
Lozs Jiellesaia Frasinse - - - account for the year 159.90 142.15
Contingoneios = = - Total of future minimum sub-lease
Profit Before Tax - - 3409.31
_ _ 946.80 payment expected to be received
Income Tax - - 1008.00 under non- cancellable sub-lease NIL NIL
- = 617.65 Sub-lease payments recognized in
Deferred Tax Asset - - 331.94 the profitand loss account for the year NIL NIL
- - 161.40
Net Profit - - 2733.25 9) EARNING PER SHARE (EPS) (AS-20):
- - 490.55
Other Information - - - Particulars 31.03.2021 31.03.2020
SegmentAssets 52679.07 103918.58 | 156597.65 Net Profit after Tax attributable
Unallocated Assets - - 2593.67 (before appropriations) Rs. in lakhs 2733.25 490.55
. - Sl Weighted Average No. of Equity
Total Assets 52679.07 103918.58 | 159191.32 Shares outstanding during the
57063.18 89015.68 | 1,49,374.75 i
Segment Liabilities 4321715 115881.10| 159098.25 period (Actual) 11471423.00 10642790.00
48663.25 85634.67 | 1,34,297.91 Basicand Diluted Earnings
Unallocated Liabilities - - 93.07 Per Share (Rs.) 23.83 4.61
- - 15076.84 Nominal Value Per Share 25.00 25.00
Total Liabilities 43217.15 115881.10 | 159191.32
48663.25 85634.67 | 1,49,374.75 10) Deferred Tax Asset

7) RELATED PARTY DISCLOSURES (AS- 18) : The Bank has
not extended any finance except as permitted by RBI to the
current members of the Board of Directors and their relatives, nor
renewed/granted extensions to such loans.

7.1 The loans extended are in conformity with the RBI directives
issued vide its circular dated 12.03.2007, the directors or their
relatives are permitted to avail advances against the security of
their term deposits and life insurance policies. None of these loans
is overdue.

7.2 The Bank has disclosed the necessary information regarding
parties to the extent permissible by Banking Regulation Act, 1949
by way of loans given to Directors and their relative.

The Deferred tax Assets as at 31.03.2021 and break-up of its components

are as follows.

Rs.Inlakhs

Particulars Deferredtax Asset/ | Deferred tax Asset/

(Deferred Tax liability) | (Deferred Tax liability)

ason 31.03.2021 as on 31.03.2020

Provision for BDDR 2208.22 2936.89

Provision for Standard Assets 88.10 108.15
Investment Depreciation

Reserve 39.27 0
Disallowance u/s 43B of

Income Tax Act 1961/Others 45.08 -49.40

Total 2380.67 2995.64




11) INTANGIBLE ASSETS (AS-26) :
Details of Computer software expenses in accordance with AS-26 on
Intangible Assets issued by ICAl are as under:

Computer software:

Particulars 31.03.2021 31.03.2020
WDV -Opening Balance 64.88 83.84
Add: Additions during the year 0.40 10.39
Less: Write off/Sale 0 0
Total Gross Block Closing Balance 65.28 94.23
Depreciation during the Year 21.76 29.35
WDV Closing Balance 43.52 64.88

Computer software is amortized @ 33.33% on written down value method

(Instead of straight line method as per the directives of RBI)

12) IMPAIRMENT OF ASSETS (AS-28): In accordance with AS
28, the Bank is of the opinion that market values of assets at each
Balance Sheet date are more than the carrying values.
Management is of the opinion that there is no indication that an
asset may be impaired. An asset is treated as impaired when the
carrying cost exceeds its recoverable value. An impairment loss is
then charged to the Statement of Profit and Loss in the year in
which an assetis identified as impaired.

13) PROVISIONS, CONTINGENT LIABILITIES AND
CONTINGENT ASSETS (AS -29):

13.1The Bank has paid advance tax of Rs. 10 crores.

13.2 All letters of credit/guarantees are sanctioned to customers
with approved credit limits in place. Liability thereon is dependent
on terms of contractual obligation, devolvement, raising of
demand by concerned parties and the amount being called up.
These amounts are collateralized by margins, counter guarantees
and secured charges. The details of contingent liabilities in
respect of bank guarantees, letter of credit, etc., are given below.

Particulars 31.03.2021 31.03.2020
Bank Guarantee 469.69 891.91
Letter of Credit 0 0
TOTAL 469.69 891.91

13.3 Unclaimed Deposits liabilities (where amount due has been
transferred to The Depositor Education and Awareness Fund
Scheme, 2014 — Section 26A of Banking Regulation Act, 1949).
The Bank transferred the amount DEAF in accordance with RBI
Circular in the matter. The details are provided below:

Particulars 31.03.2021 31.03.2020
Opening Balance of amounts

transferred to DEAF 585.57 448.44
Add: Amounts transferred to DEAF

during the year 87.30 145.14
Less: Amounts reimbursed by DEAF

towards claims* 14.32 8.01
Closing Balance of amounts

transferred to DEAF 658.55 585.57

14) INFORMATION UNDER MSME (DEVELOPMENT) ACT
2006 : Suppliers/Service Providers covered under Micro, Small,
Medium Enterprises Development Act, 2006, have not furnished
the information regarding filing of necessary memorandum with
the appropriate authority. Therefore, information relating to cases
of delays in payments to such enterprises or of interest payments
due todelays in such payments, could not be given.

15) DISCLOSURES FOR PENALTIES: The Reserve Bank of
India has NOT imposed any penalty on the Bank during the
financial year 2020-21.

16)DISCLOSURES REGARDING RESTRUCTURED
ADVANCES : Details of advances restructured during the
financial year 2020-21 are given below.

Sr. Particulars Housing| SME Debt | Others
No. Loans | Restruc
turing
1 |Standard Advances No of Borrowers NIL NIL 1
restructured Amount Outstanding NIL NIL 895.74
Diminution in fair-Value| NIL NIL -
2 | Sub- Standard No of Borrowers NIL NIL NIL
Advances restructured| Amount Outstanding NIL NIL NIL
Diminution in fair Value| NIL NIL NIL
3 | Doubtful advances No of Borrowers NIL NIL NIL
restructured Amount Outstanding NIL NIL NIL
Diminutionin fair Value| NIL NIL NIL
Total No of Borrowers NIL NIL 1
Amount Outstanding NIL NIL 895.74
Diminution in fair Value| NIL NIL -

17) Statement Showing Particulars of Loans & Advances to
the Directors & their Relatives: There are no loans and
advances sanctioned to Directors, relative of Directors,
companies/firms in which Directors are interested. Opening
balances are NIL and NIL advances granted during the year.

18) Previous year’s figures have been re-grouped/ re-arranged
wherever necessary to confirm to the presentation of the accounts
ofthe currentyear.

For Jaju & Kabra
Chartered Accountants
Firm Regd. No. 140398W

CA Rahul Jaju

Partner

Membership No. 164021

UDIN : 21164021AAAABX8164
Date : 16/06/2021

Place : Aurangabad




Disclosure of Information as per R.B.l. guidelines.  (rs.inlakns)

Sr.No. Particular 31/03/2020 31/03/2021
1 Capital to Risk Assets Ratio 16.76% 19.64%
Movement of CRAR i.e. CRAR as on Balance sheet date for
the current year vis-a vis previous year
2 Investments :
i) Book Value of Investment 56375.90 52633.92
ii) Face Value of Investment 57135.71 53245.63
iii) Market Value of Investment 57545.89 53099.46
3 Advance Against
i) Real Estate 6129.91 9138.70
i) Construction Business 0.00 0
iii) Housing 3098.78 4997.83
4 Advances Against Shares Debentures NIL NIL
5 Advances to Directors & their Relatives,
Companies / firms in which they are interested :
i) Funds Based NIL NIL
i) Non Funds Based NIL NIL
6 Average Cost of Deposits 6.41% 5.70%
N.P.A.s
i) Gross N.P.A.s 20.25% 14.85%
i) Net N.P.A.s 5.26% -0.84%
8 Movement in NPA’s
i) Towards NPAs
Opening Balance 8648.23 12162.67
Add : Additions during the year 6375.62 4311.97
Less : Reduction during the year 2861.18 6062.69
Closing Balance 12162.67 10411.95
9 Profitability
i) Interest income as percentage of Working funds 7.75% 8.17%
i) Non-interest income as percentage of Working funds 1.40% 2.01%
iii) Operating profit as percentage of Working funds 2.16% 3.96%
iv) Returns on Assets 0.33% 2.40%
v) Business (Deposits + Advances) per employee 659.76 741.45
vi) Profit per employee 1.80 10.39
10 Provisions made towards
i) N.P.A.s 1900 2100
i) Depreciation in investment 0 0
iii) Standard Assets 0 0
11 Movement in Provisions
i) Towards NPAs
Opening Balance 8800.27 9504.51
Add : Additions during the year 1900 2100
Less : Reduction during the year 1195.76 602.89
Closing Balance 9504.51 11001.62
i) Towards Depreciation on investments
Opening Balance 156 0
Add : Additions during the year 0 0
Less : Reduction during the year 156 0
Closing Balance 0 0
iii) Towards Standard assets
Opening Balance 350 350
Add : Additions during the year 0 0
Less : Reduction during the year 0 0
Closing Balance 350 350
12 Provisions as on
i) Towards N.P.A.s 9504.51 11001.62
i) Towards Depreciation on Investment 0 0
iii)Towards standard assets 350 350
13 i) Foreign currency assets NIL NIL
ii) Foreign currency Liabilities NIL NIL
14 Payment of DICGC Insurance Premium 115.65 148.81
Penalty imposed by Rbi : NIL NIL
Restructured Accounts : NIL NIL
15 Issuer Composition of Non SLR Investments NIL NIL
16 Non-performing Non SLR Investment NIL NIL
For Jaju & Kabra For Deogiri Nagari Sahakari Bank Ltd. Aurangabad
Chartered Accountants
Firm Regd. No. 140398W Rupendra Koyalkar Pravin Nandedkar

Sr. Manager- Accounts CEO (Incharge)

K&



Office No.4, Konark Villa, Behind Gopal

J AJ U AND KABRA Cultural Hall, New Osmanpura,

Aurangabad - 431 005

CHARTERED ACCOUNTANTS Mob. No. - 07588532131, 08983030544

E-mail : jajuandkabra@gmail.com

To,
The Members of Deogiri Nagari Sahakari Bank Ltd., Aurangabad

Report on the Financial Statements

1. Ihave audited the accompanying financial statements of DEOGIRI NAGARI SAHAKARIBANK LIMITED as at 31st
March 2021, which comprises the Balance Sheet as at 31st March 2021, the Profit and Loss Account and the Cash
Flow Statement for the year then ended and a summary of significant accounting policies and other explanatory
information. The returns of 31 branches audited by us are incorporated in these financial statements.

Management’s Responsibility for the Financial Statements

2. Management is responsible for the preparation of these financial statements that give a true and fair view of the
financial position, financial performance and cash flow of the Bank in accordance with the Banking Regulation Act
1949 (as applicable to Co-operative societies), the guidelines issued by the Reserve Bank of India and the
guidelines issued by the Registrar of Co-operative Societies, Maharashtra, the Maharashtra Co-operative
Societies Act, 1960, and the Maharashtra Co-operative Societies Rules, 1961, (as applicable) and generally
accepted accounting principles in India so far as applicable to the Bank. This responsibility includes design,
implementation and maintenance of internal control relevant to the preparation of the financial statements that are
free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

3. Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our
audit in accordance with Standards on Auditing issued by the Institute of Chartered Accountants of India. Those
Standards require that we comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free from material misstatements.

4. An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor’s judgment, including the assessment of the
risks of material misstatement of the financial statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal control relevant to the Bank’s preparation and fair presentation of the
financial statements in order to design audit procedures that are appropriate in the circumstances, but not for the
purpose of expressing an opinion on effectiveness of the Bank’s internal control. An audit also includes evaluating
the appropriateness of accounting policies used and the reasonableness of the accounting estimates made by
management, as well as evaluating the overall presentation of the financial statements.

5. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion.

Basis for Qualified Opinion

The Bank has marked as standard following account-
1) Piyush Sugarand Agro Industries Private Limited Account No: 081713004000001, Cash Credit.
2) Piyush Sugar and Power Private Limited Account No: 081750003000061, Term Loan.

Both above accounts, outstanding amount Rs 853.68 lacs are Non-Performing Advances. Interest receivable to
extent of Rs 9.24 lacs is recognized as income. The profits and advances are overstated to such extent. Gross NPA
& NetNPAis understated.




Qualified Opinion

6. In our opinion and to the best of our information and according to the explanations given to us, except for the
effects of the matter described on the basis for qualified opinion paragraph, the aforesaid financial statements
together with the Notes thereon give the information required by the Banking Regulation Act, 1949 (as applicable
to cooperative societies), the Maharashtra Cooperative Societies Act, 1960, the Maharashtra Cooperative
Societies Rules, 1961 (as applicable) and guidelines issued by Reserve Bank of India and Registrar of
Cooperative societies, Maharashtra in the manner so required and give a true and fair view in conformity with the
accounting principles generally accepted in India:

a) Inthe case ofthe Balance Sheet, of state of affairs of the Bank as at 31st March 2021

b) Inthe case of the Profitand Loss Account, of the profit for the year ended on thatdate; and

c) Inthecase ofthe Cash Flow Statement, of the cash flows for the year ended on that date.

7. Emphasis of Matters
The impact on Bank’s financial statements significantly dependents on future developments due to the outbreak of
second wave of coronavirus (COVID 19) in Maharashtra. Our opinion is not modified in respect of this matter.
Report on Other Legal & Regulatory Requirements.

8. The Balance Sheet and the Profit and Loss Account have been drawn up in accordance with the provisions of
Section 29 of the Banking Regulation Act, 1949 read with provisions of the Maharashtra Cooperative Societies Act,
1960 & Maharashtra Co-operative Societies Rules 1961.

9. Wereportthat:

a) We have obtained all the information and explanations, which to the best of our knowledge and belief were
necessary for the purpose of our audit and have found to be satisfactory;

b) Inouropinion, proper books of account as required by law have been kept by the Bank so far as it appears from our
examination of those books and proper returns adequate for the purposes of our audit have been received from the
branches/offices;

c) Thetransactions of the Bank which have come to our notice are within the powers of the Bank;

d) The Balance Sheet and the Profit and Loss Account dealt with by this report are in agreement with the books of
accountand the returns;

e) The accounting standards adopted by the Bank are consistent with those laid down by accounting principles
generally accepted in India so far as applicable to Banks except as mentioned in audit memorandum.

10. The details as required by the Rule 69(6) of Maharashtra Co operative Societies Rules 1961 are given in the audit
memorandum separately.

11. We further report that for the year under audit, the Bank has been awarded “A” classification.

For Jaju & Kabra

Chartered Accountants

Firm Regd. No.140398W

CARahul Jaju

Partner

Membership No. 164021

UDIN : 21164021AAAABX8164
Date :16/06/2021

Place : Aurangabad
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Fund Transfer

Contact Us

My Account ATM Locator

' Google Play
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